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(3)  Notwithstanding the provisions of paragraph (2), interest arising in a Contracting State, shall be 

exempt from tax in WKDW�&RQWUDFWLQJ�6WDWH��SURYLGHG�LW�LV�GHULYHG�DQG�EHQH¿FLDOO\�RZQHG�E\��RU�GHULYHG�

in connection with a loan or credit JUDQWHG��JXDUDQWHHG�RU�LQVXUHG�E\

a)  The Government, a political�VXEGLYLVLRQ��D�ORFDO�DXWKRULW\�RU�WKH�&HQWUDO��1DWLRQDO��%DQN�RI the 

other Contracting State; 

b)  In the case of WKH�6ORYDN�5HSXEOLF:

�L����([LPEDQND�65�

�LL����6ORYHQVNi�]iUXþQi�D�UR]YRMRYi�EDQND��D��V���

c)   In the case of the Sultanate of Oman:

�L���7KH�6WDWH�*HQHUDO�5HVHUYH�)XQG�

�LL���7KH�2PDQ�,QYHVWPHQW�)XQG��DQG

d) $Q\� RWKHU� VWDWXWRU\� ERG\� RU� LQVWLWXWLRQ� ZKROO\� RZQHG� E\� WKH� *RYHUQPHQW� RI� WKH� RWKHU�

Contracting 6WDWH��DV�PD\�EH�DJUHHG�IURP�WLPH�WR�WLPH�between the competent authorities of 

WKH�&RQWUDFWLQJ�6WDWHV�

(4)   The term “interest” as used in this Article means income from GHEW�FODLPV�RI�HYHU\�NLQG��ZKHWKHU�RU�

QRW�VHFXUHG�E\�PRUWJDJH�DQG�ZKHWKHU�RU�QRW�FDUU\LQJ�D�ULJKW�WR�SDUWLFLSDWH�LQ�WKH�GHEWRU¶V�SUR¿WV��DQG�

in particular, income from government securities and income from bonds or debentures, including 

premiums DQG�SUL]HV�DWWDFKLQJ� WR�VXFK�VHFXULWLHV��ERQGV�RU�GHEHQWXUHV��3HQDOW\�charges for late 

SD\PHQW�VKDOO�QRW�EH�UHJDUGHG�DV�LQWHUHVW�IRU�WKH�SXUSRVH�RI�WKLV�$UWLFOH��

(5)  The provisions of SDUDJUDSKV�����DQG�����VKDOO�QRW�DSSO\�LI�WKH�EHQH¿FLDO�owner of the interest, being 

a resident of a Contracting State, carries on business in the other Contracting State, in which 

the interest arises, through a permanent establishment situated therein, or performs in that other 

Contracting State independent personal services IURP�D�¿[HG�EDVH�VLWXDWHG�WKHUHLQ��DQG�WKH�GHEW�

claim LQ�UHVSHFW�RI�ZKLFK�WKH�LQWHUHVW�LV�SDLG�LV�HIIHFWLYHO\�connected 

�D���ZLWK�VXFK�SHUPDQHQW�HVWDEOLVKPHQW�RU�¿[HG�EDVH��RU�

(b)  with business activities referred to in paragraph (1)(c) RI�$UWLFOH������,Q�VXFK�FDVH��WKH�SURYLVLRQV�

of Article (���RU�$UWLFOH�������DV�WKH�FDVH�PD\�EH��VKDOO�DSSO\�

������,QWHUHVW�VKDOO�EH�GHHPHG�WR�DULVH�LQ�D�&RQWUDFWLQJ�6WDWH�ZKHQ�WKH�SD\HU�LV�a resident of that Contracting 

6WDWH��:KHUH��KRZHYHU�� WKH�SHUVRQ�SD\LQJ�WKH� LQWHUHVW��ZKHWKHU�he is a resident of a Contracting 

State or not, has in a Contracting State a permanent establishment or a ¿[HG�EDVH�LQ�FRQQHFWLRQ�

with which the indebtedness on which the interest is paid was incurred, and such interest is borne 

E\�VXFK�SHUPDQHQW�HVWDEOLVKPHQW�RU�¿[HG�EDVH��WKHQ�VXFK�interest shall be deemed to arise in the 

Contracting State LQ�ZKLFK�WKH�SHUPDQHQW�HVWDEOLVKPHQW�RU�¿[HG�EDVH�LV�VLWXDWHG�
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